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Five Years of Progress 


HE PURPOSE of this pamphlet is to place before the electors in a concise way some of the grounds on which 
the present government of the province feels entitled to a continuance of the confidence of the people. 


In making its claim for support, the present government is in striking contrast to the two groups opposing it. 
One of these political groups is frankly claiming support on the ground of having no record whatever, while the other 
political group does not attempt to justify its previous administration record. On the other hand, as has been shown 
by recent events and successive changes of leadership, its whole effort obviously is to get away from its previous record. 
Each of these parties, therefore, is resting its appeal on the personality of a leader. 


In contrast to this, the government is appealing directly on the basis of its five years of administration, which 
has been adniitted frankly by its opponents to have been honest, sincere and conscientious, a record of achievement 
in grappling with and bringing to a solution the very difficult problems which it inherited from the previous administra- 
tion and which have been dealt with during a period in which at least three years were years of economic depression 
in the province and throughout Canada sufficiently grave as to be admitted to be years of trial and difficulty for any 
government holding office. 


RECORD OF ADMINISTRATION 


five years the most outstanding fact is the almost 

complete absence of any criticism of its depart- 
mental administration. For five successive sessidns 
the government has submitted to the legislative assembly 
its annual accounts, and the record of its departmental 
administration, and it can be safely said that at each 
of the five sessions there has been a complete lack of 
criticism of the administration of any department. 
This is the more remarkable when it is remembered 
that the government has to administer what constitutes 
some of the largest businesses in the province. As for 
example— 


[' dealing with the government’s record of the past 


(a) The liquor business is admittedly one of the 
most difficult businesses with which any government 
has to deal. The annual turnover in this business is 
‘over $3,000,000. Apart from differences of opinion 
which may exist as to forms of liquor legislation, the 
fact remains that throughout two sessions not one 
word of criticism has been offered of the manner in 
which the present government control system is being 
administered, but on the other hand there has been 
constant praise of the administration. Incidentally the 
government has taken the lead, since followed by two 
other provinces, in the appointment of a one-man 
commission. 


(b) The provincial operation of railways, the 
L. and N.W. and A. and G.W. The operation of these. 
roads, involving the expenditure of large sums of money, 
both being colonization roads, has drawn no criticism, 
but there has been praise for the efficiency with which 
the roads have been operated by the department of 
railways. 


(c) The provincial telephone system is admittedly 
one of the largest businesses in the province. The 
annual turn-over is over $2,600,000. Throughout six 
sessions there has been a complete absence of criticism, 
and a general recognition of the efficiency with which 
this system is being conducted, 


(d) Of the operation and administration of all 
government offices, such as court houses, jails, land 
titles offices, sheriffs’ offices, hospitals for the mentally 


deficient, normal schools, etc., there has been no criticism 
offered. : 


It is doubtful if in any provincial legislature a 
similar condition has existed, where throughout five 
years of a difficult administration, there has been such 
complete absence of criticism of important government 
departments, handling large sums of money, including 
the departments of public works, education, health, 
municipalities, attorney-general, railways and_ tele- 
phones, agriculture, and the treasury. On no occasion 
has the public accounts committee been called together 
in any session to investigate any expenditure of any 
department, with perhaps, one exception, when a 
nominal inquiry was made into the distribution of the 
expenditures in connection with the grasshopper cam- 
paign, this being merely for the purpose of getting 
information, as to what work was being undertaken. 

% 


Apart from all other considerations, is 
there any better reason for the renewed con- 
fidence of the electors in the present govern- 
ment than five years of unchallenged business 
administration, which political opponents 
admit has been honest and sincere? 
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PROBLEMS OF ADMINISTRATION 


NY consideration of the government’s adminis- 

tration must fairly have regard to the serious 
economic condition throughout the province existing 
during the years 1921, 1922, and 1923. Prices of all 
farm products had greatly depreciated, the income 
from an acre of land was at its lowest point. These 
conditions not only brought their own peculiar problems 
of government but also made more serious the general 
problem facing the administration, particularly the 
financial problem. 


When the present administration took office on 
August 21, 1921, and closed out the books for that year, 
on the basis of the estimates which had been passed by 
the previous administration in the early spring, it 
found that as a result of successive annual increases 
in expenditures, without compensating additional 
sources of revenue, the expenditures had greatly ex- 
ceeded the revenue and left a defict of $2,100,000. In 
addition, by capital borrowings in 1921 amounting to 
over $16,700,000, made by the previous administration, 
the task was thrown upon the new government of 
finding an additional $987,000, for increased interest 
charges. The result was that the government faced the 
task of bridging a gap between revenue and expenditure 
of three millions of dollars. 


It is an easy matter to increase services, but it is 
a difficult matter to eliminate services to which the 
people have become accustomed. The first great task 
of the government was therefore to overcome this huge 
deficit without taking away or breaking down the 
essential services. 


If no regard has been paid to these services, this 
deficit could have been overcome in a shorter period. 
The government believes that having regard to the 
condition of the people throughout the first three years 
of its administration, its policy of constant retrenchment 
and economy pending an improvement in the conditions 
in the province, has been fully justified, as shown by 
the following results:— 


Decrease in Deficits 
TOD 1 Deficit 2222. 


$ 2,118,209.66 


1922 Deficit 1,910,302.49 
1923 Deficit 571,683.74 
1924 Deficit 620,841.42 
O25 Urplus: : 188,019.54 
1926 Est. Surplus.. 21,989.46 


Reduction in Borrowings 
1921 Old'Governments 2.22 $ 16,704,934.89 


1922 New Government .................... 8,215,589.83 
1923 New Government.................-.-.. 6,093,317.21 
1924 New. Government................2-.-.- 5,139,362.40 
1925 New Government...................... 2,551,888.80 


Under the old administration in 1921 more than 
40 per cent. of the revenue available in that year was 
needed to pay ordinary government administration 
charges. The present government needs only 30 per 
cent. of the available revenue for this purpose. The 
old administration required 46 per cent. to pay for 


semi-controllable expenses, while it required only 24 
per cent. for fixed charges. 


A Big Saving 


Here are the figures showing the saving 
which has been effected in five years by the 
present administration:-- 

Controllable expenditure 1921... $4,625,682.37 
Controllable expenditure 1925... 3,446,287.80 


Saving in annual expenditure _$ 1,179,394.57 


A statement of the uncontrollable semi-controllable 
and controllable expenditures for each of the years 1921 
and 1925 is as follows:— 


. 1921 1925 


Uncontrollable expenditure 2,095,157.97  3,901,029.96 
- Semi-controllable expendi- 

ture sete .. 3,884,315.57 3,995,688.69 

Controllable expenditure.... 4,625,682.37 3,446,287.80 


Annual Saving in Salaries of Telephone 
Department 
1921—Payroll August ist, $111,578 per | 
month or $1,338,936 per annum 
1925—Payroll at August ist, $75,678 per 
month or $908,136 per annum 


Saving per annum $420,800.00 
(Reduction in employees, telephones, 
1,015 to 715-300.) 
Railways, Savings Effected 
Former This 
A. G.W. & L. N.W. Railways. Admin’n Admin’n 
Average operating deficit per 3 
annum (aggregate saving in 
three years, $365,050)... $143,725 # $22°039 
Average cost of ballast, per cu. yd. : 
FRAG Wi Ratha yeaa rete emer 1572 80c 
L. N.W. Railway 68c 
EADS: BiG Railwayeenr an PSY 70c 
(Aggregate saving, $362,000) 
Ties, avérage cost per tie 
loading, pentic= <a ie tae Sac 2c 
Uniloading; per tice as. Sc 1c 


(Aggregate saving, $104,000) 


The late government, by changing the location of 
the A. & G.W. entering Waterways from the Clearwater 
Valley location. to the Deep Creek location, caused a 
loss to the Province of $440,000, which was the excess 
cost of Deep Creek location over the cost of recondition- 
ing and completing the Clearwater Valley location. 


Cost of Elections 
General Election, 1921 (under old govern- 


ment) $ 248,023.00 
General:Plebiscite; 1923 saree hes 133,241,96 
Saving $ 114,782.04 


Estimated cost of 1926 General Election... $ 125,000.00 
Election, Edmonton Riding, 1921 ...2.. 18,130.11 
Plebiscite, Edmonton Riding, § ONS ao ee 
By-election, Edmonton Riding, 1924._........... . 9,005.48 
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Agricultural Schools 


Agricultural Schools and Demonstration Farms 
savings in administration, by closing of schools and 
sale of farms:— 

Cost of administration-in 1921-232 $ 191,002.74 


(octoradministrationaniO22=< = oe ee 161,379.94 
CGostofadministration in 1923 2) 78,053.66 
Cost of administration in 1924 nw. 77,798.32 
Gostofadministrationind 925... a 103,000.00 
Saving in Cost of Advertising 
Amount paid by old government in 1920______.. 45,893.99 
Amount paid by old government in 1921______.. 84,168.11 
Amount paid by present governmentin1922 31,563.34 
Amount paid by present governmentin 1923 29,293.34 
Amount paid by present government in 1924 24,944.87 
Amount paid by present governmentin 1925 — 25,200.86 
Saving in Cost of Government Printing 

Amount spent in printingin 1920 287,035.44 
Amount spent in printingin 1921 2.20... 348,502.84 
Amount spent in printing in 1924 ow... 216,175.51 
Amount spent in printingin 1925 oo. 192,803.18 
Difference in cost of printing between 

yO Fae ac bl OO? Bo ert etm bre 5 RE ee 156,699.66 


Reduction in Grants to Fairs and Cost of Judges 


Grants to fairs and cost judges, 1921 ___....... 142,332.37 
Grants to fairs, and cost judges, 1922 ____... 153,994.93 
Grants to fairs, and cost judges, 1923 _........ 103,096.15 
Grants to fairs, and cost judges, 1924 ___....... 65,904.58 
Grants to fairs, and cost judges, 1925 __........ 59,500.00 


Saving in Labor Bureaus 


The cost of administration of the provincial labor 
bureaus has been reduced from $65,000 in 1921 to 


$39,000 in 1925, though the percentage of orders filled. 
by the bureaus has increased from 87 per cent. in 1921 © 


to 98 per cent. in 1925. 


Saving in Other Items 


Saving in travelling expenses in all departments $ 135,000 
Saving by supervision of purchases -...................-- 150,000 


Reductions in Staff of General Civil Service, 
Excluding Telephones 


Number of staff at August 13, 1921, permanent 


ANG -LEMPOLany ere ean es fe 1528 
Number of staff at February 1, 1926, permanent 

and.temporary 1440 

88 


Above figure of 1440 includes 111 permanent and 14 
temporary employees in services not in existence on 
August 13, 1921. It also includes 45 cream graders, 
who are appointed but not paid by the government. 


The above items furnish concrete evidence of the 
manner in which the present government has economized, 
and are typical of what has been done in practically 
every department of the government. 


A very illuminating instance of the efficiency with 
which the present government conducts the business 
of government is contained in figures on the handling 
of the liquor business. On October 31 1921, the present 
government which had just succeeded to office, found 
that the total stocks of liquor were valued at $1,417,- 
325.63. In 1921 the total sales were $2,111,248.45. 
In 1923 the present government had reduced the liquor 
stocks to $484,483.76, while during that year the total 
sales reached $1,488,915.75. In 1925 the total liquor 
stocks carried were valued at $754,792.87, while the 
total sales were $3,734,111.30. In other words, while 
the former administration required $1,400,000. worth 
of stock to do a little over $2,000,000 worth of business, 
the present government has required only $754,000 
worth of stock to do five times that amount of business. 


THE PUBLIC DEBT 


| Briers newspapers have made much of the fact 
that the present government has increased the 
bonded debt of the province by some $22,000,000 since 
coming into office, that it has gone on borrowing money 
in reckless fashion. Such a charge is entirely unjustified. 
It is true that the government has borrowed some 
$22,000,000 in its term of office, but the records show 
that most of this was necessary to carry out projects 
initiated by the former government. It might be well 
to compare, too, the amount of borrowings of the 
present government over five years, with the amount 
of $16,000,000 added to the debt of the province by 
the’ former Liberal administration in its last year of 
office. 


As pointed out in the Budget Speech of the Hon. 
R. G. Reid in the Legislature, March 18th, only a very 
small proportion of the increase in debt of $22,000,000 
since the present administration came in office, repre- 
sents voluntary expenditures by the present Govern- 
ment. Expenditure arising through legislation passed 
or agreements entered into, in the year 1921, or pre- 
viously, or work commenced but not finished when this 
Government assumed office, amounted to $16,462,503.25 
and this sum is a definite committment of the old ad- 


ministration which this Government had to finance 

during the last four years, as follows: 

Telephone construction __.s2.-...2..-.222.--2----- $2,498,818.98 

Advances to railways for defaulted interest, 
reconditioning and extensions, all con- 
sidered to be a committment prior to 
1921 3 mage ans: 3c 5) Ot Mpa ee PTE 

University of Alberta, contingent liability 
at December 31, 1921, which has since 


5,675,324.28 


3,783,432.13 
Advances under Lethbridge Northern 
Colonization Act made necessary by 
guarantees given prior to 1921... 
Defaulted Interest, Lethbridge Northern 
Irrigation District -............. $ 337,400.32 
Defaulted Interest, Drainage 
District 


507,976.97 


96,644.61 434,044.93 


Public Buildings in course of construction_. 
Guaranteed Notes purchased, Seed Grain 
and Livestock .............. 


998,293.22 
2,564,612.74 
$ 16,462,503.25 
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In addition, uncontrollable expenditures for hay 
relief and grasshopper campaign in 1922 required 
$1,109,067.85, making a total uncontrollable expenditure 
of $17, BAe S71. 07. 


This leaves a balance of $5,204,064.41 for which 
this Government is directly responsible in the past 
five years. That is to say, this sum only was spent 
on capital enterprises initiated by this Government 
during the period of its administration. 


In the past four years Public Debt, as previously 
stated, has increased $22,000,158.24, but this does not 
present the whole picture. This Government has paid 
off, out of the Public Debt of the Province, indirect 
liabilities which existed at December. 31st, 1921, and 
which do not now exist, to the amount of $4,759,320.17. 
It has reduced temporary loans by $500,000.00. In- 
crease of cash on hand, additional investments in pro- 
vincial securities, and cash advanced as working capital 
for various services accounts for $1,790,872.35. On 
the other hand, savings certificates have increased 
during the period by $3,969,268.50. Taking into con- 
sideration all these items, both sides of the story, result 
ee net increase in debt from 1921 to 1925 of $18,939,- 
234.42. 


As a result of its five years of effort, the 
government, facing as it now does, improved 
economic conditions generally, has balanced 
its budget and has outlined a program calling 
for balance accounts during the current year. 


SURVEY OF TAXATION 


In order further to improve the financial position, 
the government some time ago appointed an advisory 
board under the chairmanship of Dr. H. M. Tory, 
President of the Alberta University, with representa- 
tives of the government and urban and rural munici- 
palities, for the purpose of making a complete revision 
of the whole field of taxation and revenue, the following 
being the scope of the inquiry :— 


1. The equalization of the burden of taxation. 
2. Improved methods of collecting revenue. 


3. Methods of collecting revenue from the natural 
resources of the Province, paying particular attention 
to the taxation of the mineral resources by pro 
and municipal authorities. 

4. The extent to which any tax may be reduced 
or modified, or one form of taxation substituted for 
another, having particular regard to the supplementary 
revenue tax and the wild lands tax. 

5. The division of responsibility for revenue and 
expenditure as between the government and munici- 
palities, urban and rural, including the question of 
mothers’ allowances and the care of indigents. 


6. Adequacy of sinking fund and provision for 
the retirement of provincial and local funded debts. 


7. Systems of local governments obtaining in 
the province of Alberta and elsewhere. 


As a result of this enquiry the government hopes 
to deal with many financial problems of the government 
and municipalities, improve the whole scheme of raising 
revenue, and further eliminate expense. 


Reduction of Taxation 


The political groups opposed to the government 
have both promised reduction of taxation. This is 
an easy promise to make, but not always an easy one to 
carry out. The present administration throughout five 
years of consistent effort at economy, have been able 
to reduce the cost of government administration by a 
very large sum. 


There has now been brought about a reduction 
in the equalized assessment of land throughout the 
province, which assessment is made for the purpose 
of the collection of the supplementary revenue tax. 


. Preparation for such reduction has been under way for 


five years. Many faetors have entered into the pro- 
position, the primary factor being the matter of value 
of the land for agricultural production. 


The reduction of the assessment amounts on an 
average to about 20 per cent. over the province, being 
much heavier in some districts and lighter in others. 
There will be a corresponding reduction in the supple- 
mentary revenue tax, which is a direct tax on the 
people. ; 
The government is anxious to reduce taxation as 
much as possible, and the work of the recently appointed 
advisory board on taxation will indicate to what extent 
this is further possible. 


THE DRY AREA PROBLEM 


HE dry area problem in South-Eastern Alberta 

may be said quite correctly to have been in 
existence since 1917. Although for four successive 
years prior to 1921, there had been crop failures in this 
area, the former administration had done nothing to 
grapple with the problem, save to institute a policy of 
seed grain and relief which involves the province in the 
outlay of a very considerable amount of money, much 
of which has now proved uncollectable. This policy 
did not solve the situation, but merely. resulted in 
aggravating it. 

When the present government took office, one of 
its first steps in connection with this problem was to 


appoint a strong commission, with thorough knowledge 
of the district concerned and the personnel of which 
won favorable comment from the then leader of the 
opposition. The commission made its report and the 


“majority of its recommendations have been or are 


in process of being carried out. 

' The seed grain and relief policy was carried out 
during 1922 on certain definite lines, to give farmers in 
the particular district a chance to get started again. 
The seed grain and relief was then discontinued. As 
a result of further recommendations by the survey 
board, the drought area relief act was set up, and later 


~ _ on the debt adjustment act, to serve as a means of inter- 
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' vening between debtor and creditor. 
this act undoubtedly has been to,keep many good 
farmers on the land that otherwise would have been 
obliged to leave. 


In conjunction with the federal government, this 
government also entered into an arrangement for the 
removal of such settlers from these dry areas as wished 
to leave to find more suitable farming conditions. 
The cost of removal of these settlers was borne partly 
by the railway companies concerned and partly by the 
provincial and federal governments, and in certain 
cases partly by the settlers themselves. Under this 
arrangement some 1,300 families have been located 
in other parts of the province and are thus far making 
a success of farming under the new conditions. This 
movement was entirely a voluntary one on the part 
of the farmers. 

Another recommendation by the survey board 
was that provision should be made for community 
pasture, and the government to facilitate this passed 
a community grazing act and arranged with the federal 
government for the use of grazing lands under the 
conditions provided for in the act. 


Recently with the assistance of the federal govern- 
ment a joint board has been set up for the intensive 
study of the problems of the farmers in the dry areas, 
together with the adjustment of their liabilities. This 
board is now at work and is paying particular attention 
to the re-grouping of farm holdings in order to arrange 
for a sufficient grazing area for each farmer. Proper 
soil surveys of all these areas have been made as far 
north as Youngstown and eastward and will be continued 
until the whole area has been so dealt with. District 
agriculturists maintained there are working out the 
solution of some of the farm problems by the encourage- 
ment of the production of fodder crops which is now 
being undertaken on a very large and increasing scale. 
During last winter, the government, to further this 
development, conducted a fodder crop car through the 
areas concerned, for the distribution of seed corn and 
sweet clover seed and for the instruction of the farmers 
in fodder crop production. The notable development 
along this line has been the increase in fodder corn 
acreage from 14,000 acres in 1922 to 73,000 acres in 
190575 


In order further to meet the problem of the Dry 
Area it will be necessary to deal with individual cases 
where taxation and liens are very greatly in arrears 
and to this end the Government has suggested to the 
Dominion Government the necessity of making pro- 
vision for the adjustments of taxes and also is arranging 
an extension of the Debt Adjustment Act to give power 


The effect -of _ 


to the Province in proper cases with the advice of the 
Debt Adjuster to enable the Crown and municipalities 
to make satisfactory adjustments to enable bona fide 
farmers to remain on the land. 

When this Board has made its report, the Govern- 
ment proposes to call together some of the most success- 
ful farmers of the district for the purpose of considering 
the whole problem in the light of the information 
accumulated by the Board. 


THE LETHBRIDGE NORTHERN IRRIGATION 
PROBLEM 


NOTHER problem inherited from the previous 
administration was that of the Lethbridge northern 
irrigation project and of other proposed projects. The 
Lethbridge Northern project was just in its formative 
stage. The bonds had been guaranteed, the project 
built, and a few settlers were on the land. But it soon 
became apparent that the settlers could not farm the 
land on the project under the heavy burden of a capital 
charge of $55 an acre. To obtain expert advice on 
the whole problem the government called in Dr. Widstoe, 
a noted irrigation expert, as a result of whose recom- 
mendations the Lethbridge Northern colonization Act 
was brought into being, under which an amortization 
plan of payment of charges was set up, together with a 
scheme to encourage settlement of the project by holding 
in abeyance for the first year the charges against the 
land. The Act also provided for registration of home 
places, and the gradual limitation of the individual 
unit of farm to a more practical size. To administer 
Act the government appointed a colonization manager. 
The plan has met with unique success, as the follow- 
ing figures will show: In 1924 there were 264 settlers 
on the project irrigating a total of 22,000 acres witha 
production value of $354,679. In 1925 the number 
of settlers had grown to 319, irrigating 37,840 acres 
with a production value of $1,013,000. In 1926 there 
are 549 settlers on the project, irrigating 58,000 acres, 
which with normal production and prices should pro- 
duce a total value of $1,500,000. This is a really re- 
markable record from the standpoint of colonization. 
The Government has reason to believe that this 
very difficult problem, inherited in 1921, is now well on 
its way to solution and with the experience gained in 
handling this problem the Government will be able to 
avoid similar difficulties arising out of any further irri- 
gation projects. The Government has already sug- 
gested to the Dominion Government that the plan 
adopted in connection with the Lethbridge Northern be 
applied to the Canada Land & Irrigation Company 


project. 


E.D. AND B.C. RAILWAY PROBLEM 


NOTHER problem inherited by the Government 

from its predecessors is found in the Edmonton, 
Dunvegan and British Columbia and Central Canada 
Railways. 

Originally built by the J. D. McArthur Interests, 
the Government guaranteed bonds to the extent of 
$9,400,000.00, and has made other cash advances to 
the extent of approximately $9,000,000.00. As security 
the Government held mortgages against the road. 
It is important to note that the Government does not 
own these roads but is simply a mortgagee. 


In addition to the Government securities, further 
bonds were issued by the railway companies to J. D. 
McArthur and assigned by him to the Union Bank for 
$2,400,000.00 and securities taken on the roads. The 
accrued interest on this sum bringing it up to $3,000,- 
000.00. 

On July 21, 1920, the Stewart Government, with 
the consent of the McArthur interests and the Union 
Bank, signed a management agreement appointing the 
Canadian Pacific Railway Company as manager for 
the operation of the road for five years and agreed . 
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that no action would be taken to realize on any of the 
securities and, at the same time, an option was given 
to the Canadian Pacific Ralway Company for five 
years for the purchase of the common stock of the 
Saeed which carries with it the ownership of the 
road. 


By this agreement, it will be seen that: 


1. The management of the road was 
settled for five. years until July 21, 1925. 


2. No disposal of the rozd could be made 
until after that date. 


3. The Government was obligated until 
after that date from realizing on its securities. 


Presumably the Stewart Government felt it had 
made a good deal and.the intent of the arrangement 
was no doubt that before the end of the five years the 
Canadian Pacific Railway Company would purchase 
the road. And yet the Liberal party apparently now 
condemns the present Government for not taking 
action at once on assuming office to improve the situa- 
tion. 

As early as 1923, the Government commenced 
negotiations looking to better terms on the conclusion 
of the agreement, but obviously until the agreement 
expired no great progress could be made. 


The Government decided that it was necessary. 


to get complete control of the road in order to be free 
to deal with it in the best interests of the Province. 
To do this, two courses of action were open: (1) To 
foreclose its securities; or (2) to obtain possession by 
negotiations. 

To adopt the first course would mean long legal 
proceedings during which time the road would have 


to be operated by a receiver. These proceedings would 
be complicated by the conflictng claims of the bank 
that their securities against the road ranked equally 
with ours. 


Acting on the advice of some of the best counsel 
in Canada, the Government endeavoured to obtain 


_ possession by negotiation, with the result that an agree- 


ment has been reached with the bank for the transfer 
to the province of all of the securities against the road 
upon payment of $1,300,000.00 over a period of ten 
years, or considerably less than 50 per cent. of the 
original claim of the bank against the road. 


Advantages of Settlement 


The advantages of this settlement are, first, it 
saves the legal expenses and Receiver’s costs of fore- 
closure which would be very great, and, secondly, 
avoids the delay of foreclosure which, according to the 
best legal advice, might take two or three years, and, 
thirdly, it enables the Government to dispose of the 
road without delay, either by sale or lease as seems 
best, and, fourthly, to obtain such revenues from the 
road as it is able to obtain. 


At the same time, as the result of negotiations with 
the two transcontinental roads, one offer has been 
received for the lease of the road on terms much better 
financially than the terms of management of the past 
five years. As soon as a reply has been received from 
the other transcontinental road, the Government can 
decide whether it will lease the road to either of the 
transcontinental lines or operate the road itself and 
can immediately put its conclusions into effect. 

The Government has attempted to dispose of the 
road by sale at much less than the amount of the Gov- 
ernment’s claim, but ‘so far without success. 


COAL PROBLEM 


LBERTA is very rich in coal deposits, but its 

market has so far been limited to the three Prairie 
Provinces and, at the same time, mines have been 
developed with a capacity much greater than the 
demand for the three provinces, so that the mines 
are only working to a small part of their full capacity. 
Since its inception in office, the Government has (1) 
carried on demogi§tration work in Manitoba for the 
purpose of facilitating sales, (2) has investigated the 
possibility of extending markets to British Columbia 
and Ontario and, (3) has investigated a revision of 
freight rates necessary to enable Alberta coal to retain 
it: present markets in Manitoba in competition with 
American coke and the extension of markets to other 
provinces. 

A Commission was appointed by the Government 
to investigate and report on the whole situation with 
respect to the development of the Alberta coal industry. 
This Commission made a very comprehensive report 
at the last session of the Legislature and made a large 
number of recommendations. 


A coal council, consisting of representatives of 
operating companies has been appointed to co-operate 
with the Government in the development of the in- 
dustry. 

An application was made some time ago before the 
Board of Railway Commissioners for a revision of the 
freight rates on coal, both east and west, and, as a result 


of the Government’s action, the Dominion Government 
has ordered an inquiry to be made by the Board of 
Railway Commissioners to investigate the possibility 
of a special rate on coal on a national basis from Alberta 
to Ontario. This application will be heard in September, 
when it is hoped that a rate will be established which 
will enable Alberta coal to compete with American 
coal in the Ontario market. 

The coal industry is the second largest industry in 
the province and the Government, in co-operation with 
representatives of the coal industry, will make a most 
intensive study of its problems with a view to develop- 
ment along sane and profitable lines. 


General Industrial Development 

Believing that a more prosperous period is before 
the province, the Government has arranged with Mr. 
R. J. Dinning, Chairman of the Government Liquor 
Control Board, for one year’s leave of absence from 
that work to make a thorough survey of the industries 
of the province particularly’ those dealing with the 
development of the natural resources of the province, 
for the purpose of arranging co-operative effort between 
the Government and these industries for the purpose 
of assisting and encouraging the industries of the 
province. Particular attention will be paid in this survey 
to (a) The Salt Industry in Northern Alberta, (b) The 
Coal Industry. 
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NATURAL RESOURCES 


HEN the Government took office in 1921, although 


negotiations had been carried on over a period . 


of years for the transfer to the province of its natural 
resources, no definite results had been obtained. Nego- 
tiations were taken up by the present Administration 
with the Dominion Government, with the result that, in 
January of this year, an agreement was finally completed 
between the Dominion Government and the Province 
for the return of the natura! resources to the Province. 
The terms of this agreement have been made public. 

Unfortunately, when the form of legislation was 
being drafted to be introduced in the Dominion and 
Provincial Houses, the concluding words in one section 
were interpreted as interfering with and affecting the 
right of the Province under The Alberta Act to control 
education. The Government requested the Dominion 
Government to consent to an amendment to the Act 
which would avoid this question being raised in the 


province, the amendment proposed making it quite 
clear that no rights were given to nor taken away from 
anyone and the right of the province to control educa- 
tion was neither increased, decreased nor varied in any 
way. 

The terms of the agreement were accepted by the 
Provincial Legislature during its last session with no 
change other than this amendment, and the Govern- 
ment is now awaiting action by the Dominion Govern- 
ment. Opponents of the Government suggest that this 
proposed amendment may lead to a deadlock with the 
Dominion Government and prevent the completion 
of the transfer. There is no indication that the Dominion 
Government, will take this position and the Government 
is very confident that this unexpected difficulty can be 
cleared away by negotiations between the two Goy- 
ernments. 


PROGRESSIVE POLICIES 


HOUGH the need for economy has been great, 
and though the present government has been 
able to effect great economies, it has not done so at the 
expense of real service to the people. Vigorous and 
progressive policies have been carried on in each de- 
partment, giving service where the greatest need lies, 
and keeping ever in view the development of the province 
and its people along sane and sound lines. 
Refeience to a few of the policies which have been 
followed in several of the departments might be in 
order. 


HEALTH 


Just as the United Farmers have been responsible 
for most of the progressive health legislation now in 
effect in the province, so the U.F.A. government has 
pursued a consistent health policy since taking office 
commensurate with the ability of the people to absorb 
and finance the services. 

New and valuable services have been established 
-in this department, notably the travelling clinic, which 
includes a fully qualified doctor, a dentist and a nurse, 
who visit outlying districts and bring medical attention 
to those who not only might not be in a position to pay 
fees for medical services from the cities, but who also 
cannot afford the heavy cost of transporting these 
services to their homes. The clinic has been most in- 
valuable in preserving the health of the people in these 
outlying districts. 

The child welfare work has been fostered to an 
extensive degree. In the clinic for pre-school age chil- 
dren, more than 12,000 children have been examined 
not to speak of the many hundreds of school children 
in the school clinics held. 

The establishment of co-operative contracts with 
doctors has been fostered with the result that.in several 
municipalities these are now in operation, and the de- 
partment of health is preparing to make information 
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on this system available so that those districts which 
are in a position to take it up may do so. 

In the foreign districts of new Canadians, the 
health department has placed a health inspector cap- 
able of speaking the language of the residents. This 
official has done invaluable work in inoculating residents 
against various diseases, particularly diphtheria, which 
has been epidemic in these districts. The official also 
conducts lectures: for the purpose of educating these 
people in health matters. 


Under the auspices of the Health Department, 
immunization for diphtheria has been carried on through- 
out the- Province, and already this year, over 5 000 
children in the schools have received immunization from 
this dread disease. The department with the co- 
operation of the cities and other communities, hopes 
to carry on this work until all school children have 
been dealt with. The treatment is given only with 
the consent of the parents. 

The use of the provincial labSPitories, where free 
examinations are made, has been widely extended under 
the present government . These are now being made 
very extensive use of by medical men and others. 

The present Minister of Health, Hon. Geo. Hoadley, 
recently appointed a voluntary visiting committee for 
the various institutions which come under the juris- 
diction of the department of health. This committee 
has already visited all of these institutions, and its 
report has been presented to the legislature. The report 
is extremely favorable to the institutions and the method 
of operation and administration. 


Municipal Hospitals 


The formation of municipal hospitals has pro- 
ceeded under the present administration to the full 
extent demanded. The initiation of the formation of 


‘a municipal hospital district lies entirely with the 


district itself. Several new districts have been estab- 
lished, and others are now in process of formation. 
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AGRICULTURE 


In agriculture, in spite of economies effected, ser- 
vices given by the Department of Agriculture have been 
extended along sound lines. 

The system of agricultural representatives has been 
extended to include establishment of agriculturists at 
three new points and further extension is being con- 
sidered. This system has proved invaluable in bringing 
to the door of the farmer practical advice in methods 
of agriculture. 

Probably one of the outstanding accomplishments 
of the agricultural department under the present ad- 
ministration was the campaign to overcome the grass- 
hopper menace. 

The hoppers began to be a menace in 1920 and 
1921, but the former administration did little or nothing 
to combat them. 

In 1922 the present administration realized the 
necessity of tackling the problem with vigor, and in- 
stituted the campaign which eventually rid the province 
of the pest, the while the State of Montana to the south 
was literally cleaned bare of crop in two successive years. 

The government’s share of the total expenditure on 
this campaign for five years to 1924 was $346,075.00, 
but in 1922 it was estimated that $18,000,000.00 worth 
of crop alone was saved, and the 1923 crop, which was 
the largest ever harvested in Alberta, would have been 
utterly impossible had the grasshopper pest not been 
checked. The 1924 crop, though not large, was valu- 
-able because of the high prices for grain, and this too 
would have been greatly reduced had the pest been 
allowed sway. The value of the field crops in 1923 
was $135,000,000.00, and in-1924 was $106,000,000.00, 
and this value would have been reduced by many 
millions by the grasshopper plague which was rapidly 
spreading over the entire province when checked by 
the department’s campaign. 

Cream Grading 


In 1922 the present government took active meas- 
ures to establish the compulsory system of cream grad- 
ing which has done so much to place Alberta butter on 
the world’s markets. At that time, Hon. Geo. Hoadley, 
Minister, introduced the legislation which abolished the 
cream buying stations, and last year the grading system 
which was put into effect two years previously was 
given legislative authority. The effect of the new 
system has-been to so raise the standard of Alberta 
butter as to establish its place on the world’s markets. 
Alberta’s export of butter to the world’s markets has 
doubled each year since 1921, the figures being as 
follows :— 

Exports 1921—less than a million pounds. 

Exports 1922—1,000,000 lbs 

Exports 1923—2,000,000 Ibs. 

Exports 1924—4,100,000 Ibs. 


Seed Cleaning Plant 

In co-operation with the Alberta’ Seed Growers’ 
Association, the Provincial Department of Agriculture, 
three vears ago, established a seed cleaning plant at 
Ed .nt.n for the encouragement of the production of 
rey: tered seed. The first season of operation saw 
16,{ CO bushels handled through the plant. The second 
season some 68,000 bushels were handled, and more than 
50,000 bushels were handled last season. The results 
have been a great stimulus to the growing of pure seed, 
and the general improvement of the field crops, as well 
as bringing Alberta to the front rank at the Interna-. 
tional Show at Chicago in prize winnings. 
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Weed Campaign 

By instituting a vigorous campaign of education 
and co-operation with the municipalities, this govern- 
ment has been able to accomplish more during the past 
two seasons for the solution of weed problem than ever 
has been accomplished before. No policy of prosecu- 
tion is permitted save where absolutely necessary. 
The Department of Agriculture now has patent on an 
invention for a weed cleaning machine attached to 
separators which promises to solve the weed problem to 
a very great extent. : 


EDUCATION 


Contrary to statements which have been made 
from time to time.in the party press, that the cause 
of education has been neglected under the present 
adminstration, the five-year pericd of which it has 
held office has proved to be a really remarkable period 
of progress in education. This is substantiated by the 
records of the department as briefly reviewed here. 


Appropriations for education in:1926 exceed those 
of 1921 by over $100,000 and those of 1920 by over 
$600,000. The total appropriation for education over 
the five-year period under review exceeds that of the 
previous five years by the very large sum of $5,000,000. 
In addition, the weaker school districts have been 
assisted by way of loans to the extent of $460,000. 


Very definite progress in education has resulted 
from these increased expenditures. The short term 
schools are getting longer periods of operation. There 
has been a marked improvement in regularity of attend- 
ance and the teachers are as a whole better trained for 
their work. In the year 1920, the total permits issued 
for teachers without certificates was 666, and in 1921 
the total was 729. In contrast to this, the year 1925 
shows but 65, and the current year to May 25, but 6. 
The academic standard for entrance to normal schools 
has been raised, pupils now being required to obtain 
a standing of 50 per cent. in each subject, and full grade 
eleven standing is demanded of all applicants for normal 
schools. 

There has been a remarkable raising of the level of 
attainment of the pupils in the schcols of the province 
notably in the rural districts. In 1921 the number 
of rural schools holding grade eight examinations was 
899. This year 1,725 rural districts have already made 
application for grade eight examinations. 


The avowed first objective of the department under 
the present minister has been “Grade eight for every 
child.’”” The above facts show that marked progress 
has been made towards this objective. 


There has been a corresponding increase in enrol- 
ment in high schools. In 1920, but 9,148 or 6.74 per 
cent. of the total enrolment were in high school grades. 
This number in 1925 was 14,913, or 9.95 per cent. of 
the total enrolment. 


In spite of the progress mentioned above, there are 
still many districts where educational facilities are far 
from adequate. For assistance to the weaker districts 
legislaton was passed at the last session of the legis- 
lature providing for additional grants for all districts 
having an assessed valuation of less than $75,000. 
These grants will range from $32 to $448 per year. 


_ The department has also recently taken over the 
task of supplying at cost all text books in the schools 
of the province. This is estimated to effect a saving 
of from 15 to 20 per cent. in the cost of books to pupils. 
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Under the system of correspondence educational 
helps for children in remote districts inaugurated more 
than a year ago over 700 children have been receiving 
assistance where no educational facilities are imme- 

diately available, and who would otherwise have been 
left to the educational resources of their parents. 

Not least among the achievements of recent years 
is the revision of our elementary and high school curri- 
cula with the introduction of the unit system in our 
secondary schools. Obviously the curriculum is a sub- 
ject on which there will always be room for difference 
of opinion, and should experience show the wisdom 
of modifications they will be made. It is, however, 
the firm belief of the government that the new courses 
of study, worked out with great care and a vast amount 
of painstaking labor by the various committees com- 
posed of our own teachers which have had them in 
charge, constitute a curriculum which has no superior 
in the Dominion of Canada. 


PUBLIC WORKS AND HIGHWAYS 


Probably the most important achievement of the 
present Government has been the Highway Policy which 
it inaugurated. There was no definite policy in exist- 
ence during the old regime. Money was spent for road 
purposes indiscriminately and without any objective 
other than apparently to satisfy the demands of the 
Party politician. Grants were made to constituencies 
and the local Member usually arranged for the expen- 
diture of the grant as road building was then considered 
to be an important part of the patronage system. Road 
building is no longer on the patronage basis, and grants 
are no longer made to constituencies. Road building 
grants are made to municipalities and the roads are built 
under the direction and supervision of the competent 
authorities in the municipal district assisted by the 
departmental engineers. 

The amounts of grants awarded to each munici- 
pality are based on a formula which takes into con- 
sideration the cost of building roads, population, etc., 
so that the basis for grants to different municipalities 
irrespective of whether they are represented by U.F.A., 
Liberal or a Member of any other Party is the same. 

A glance at the expenditure on public works under 
the former regime will disclose the fact that election 
years always witnessed a very heavy increase in the 
appropriations for road building purposes. This Gov- 
ernment, however, has not attempted to increase its 
appropriation because of the approaching election; the 
expenditure for last year was approximately the same 
as this year’s appropriation so that when the party 
press accuses the Government of following in the foot- 
steps of its predecessors by having a large programme 
of public works during election year they are not stating 
a fact as the Estimates will disclose to anyone who takes 
the trouble to compare them. i 

It is generally admitted that there has been a 
noticeable improvement in the class of road¢ built and 
in the value received for the money expended since the 
new system has been created and more important still 
the abuses which accompany the patronage system have 
been entirely eliminated. 

Highways 

The Main Highway System which the province 
undertakes responsibility for has undergone a remarkable 
improvement since 1921. It was found that the method 
of construction and the quality of the roads built were 
economically unsound. The Government decided that 


the whole Highway System would have to be rebuilt, 
making provision for drainage, curvature, allignment, 
etc. A programme was prepared which called for an 
expenditure of three million dollars to be spent on High- 
ways during a period of four years. Money was bor- 
rowed for that purpose under a Highway Loan Act 
to be repaid at the end of a period of 15 years from the 
proceeds of the revenue derived from the sale of auto 
licenses. It may be noted that this is the first time in 
the history of the province in which definite arrange- 
ments have been made for the repayments on borrowed 
money. 

Advantage was taken of the Canada Highways Act 
which provided for the payment of 40% of the cost of 
constructing Highways. Under that Act the Province 
of Alberta is entitled to approximately $1,500,000.00. 
This province has already earned half of that grant 
and will earn its complete quota at the end of 1928 
provided the Government is returned to carry out its 
present policy. It may be explained that no attempt 
was made by the Liberal Party when in power to take 
advantage of the Federal Highway Act. A considerable 
amount of money was spent on Highways from 1919 to 
the date on which the Canada Highways Act came into 
effect, and in 1921 the date which this Government 
assumed office but the money was spent without a 
proper record of cost being kept; without applying en- 
gineering principles, and consequently the Federal auth- 
orities refused to give a grant on any work constructed 
before our programme was inaugurated. 

The department has already rebuilt 603 miles of 
Main Highways, and has surfaced with gravel over 
200 miles. By the time the programme is completed 
there will be re-constructed appfoximately 1,200 miles 
of road, and gravelled about 600 miles. All the work 
under the Highway Scheme has been done under con- 
tract; the contracts being awarded to the lowest bidder 
except where it was generally understood that the lowest 
bidder would not be able to complete the work. Tenders 
were called for by advertising in the public press, and 
the tenders were opened publicly on a certain date so 
that during the life of the Highway programme in 
which an enormous amount of money has been spent 
there has not been the least suspicion that the contrac- 
tors were not all getting an equal opportunity to secure 
contracts. : 

The Department of Public Works expects to have the 
Highway between Edmonton and the International 
Boundary Line all rebuilt and gravelled before the 
expiry of the Federal Highway Scheme. In addition 
to that there will be a highway between Lethbridge and 
Coutts, and Macleod and the British Columbia Boun- 
dary line completed, and also the road between Calgary 
and Banff. The whole Highway between Edmonton 
and Lloydminster will be rebuilt and part of it sur- 
faced. In addition to that there will-be sections of 
Highways throughout the Province which will be com- 
pleted. 

It is not the intention of the Government to discon- 
tinue the Highway policy at the end of next year if 
returned to power. We have launched out on a pro- 
gramme of Highway construction which has done more 
for the development of the province than anything else 
which has ever been undertaken. The programme has 
met with universal approval and it is the intention of 
the Government to continue until such time as our 
Highway system is such as to provide for the ever- 
increasing traffic. 


There has been some criticism from political oppon- 
ents that the Government were improperly using the 
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grants earned under the Federal Highway Act. This 
is a political bogey which has been manufactured for 
political purposes. It has been alleged that the Gov- 
ernment has placed - the grants earned under the 
Canada Highway Act in Current Revenue and it ought 
to be placed in Revenue from Capital. 


It is immaterial whether it is placed in the General 
Revenue Fund of the Province as income or capital. 
It is only a question of bookkeeping and there is no 
principle involved. In some of the Provinces grants 
received under the Federal Highways scheme were 
placed in the General Revenue Fund as income, in 
others as capital. We have done both and it is not 
important. Funds placed in income account have been 
disbursed out of income accounts. Funds placed in 
capital account have been disbursed out of capital 
account. What is important so far as we are con- 
cerned is that every cent of the money we have received 
has been, used in the development of roads. 


Experiments With Road Building Material 

It was apparent when we assumed office that if 
the province was to prosper and develop a_ higher 
standard of roads would be necessary. The absence of 
proper materials for the treatment of our clay roads in 
order to render them passable during periods of wet 
weather was commonly known. The Departmental 
records disclosed that no effort had been made to 
ascertain what materials were available for the treat- 
ment of our roads. Since assuming office we have 
carried on a great deal of experimental work in con- 
junction with the Research Council of the University 
of Alberta with a view to testing out the value of the 
tar sands at Fort McMurray as road building material. 
A great many experiments have been made and we 
are still continuing to make them in order that we may 
be able to use to the best advantage that vast store 
of natural wealth in the North for the construction of 
better roads in the province. We cannot claim to be 
entirely successful in our experiments. We can claim, 
however, that a great deal of knowledge has been 
acquired during the last few years which will enable 
us to make progress in finally determining the value 
of these tar sands. 


We have also made a great deal of use of the labora- 
tory at the University for the purpose of determining 


the merits of the deposits of gravel, shale and other 
materials which we are using to surface our roads. 
The foregoing brief sketch will show that the 
haphazard system in vogue in former years has now 
been replaced by a system in which the best engineering 
skill and scientific knowledge is applied to the con-_ 
struction of our roads. 


Treatment of Timber 


Since 1921 another economy has been effected 
which will be more noticeable in the future than it is 
at present. We decided to treat all the timber for the 
construction of our wooden bridges. The life of a 
wooden bridge untreated is about 12 years. It can 
readily be seen that we were replacing for the third 
time some of the bridges which were built in the early 
years of the province. 

’ The Province spends annually about half a million 
dollars on the construction of bridges. The initial 
cost of building bridges of treated lumber is consider- 
ably higher, but the life of the bridge is extended 
from 12 to 40 or 45 years. A great saving is conse- 
quently effected by the adoption of this system. 

There were no bridges constructed prior to 1921 
of treated lumber, and this year all the bridges south 
of the Saskatchewan River will be built of that class 
of material. 

We have also been using the treated lumber for 
culverts and for reflooring bridges. 

There is one other advantage in using treated 
lumber, and that is we are able to use a great deal more 
local material than formerly. It had been the custom 
to import the lumber largely from British Columbia. 
Now a great deal of our culvert material, and bridge 
material can be secured from the Rocky Mountain 
district where we have huge areas of jack pine as jack 
pine lends itself to treatment. 

As it is impossible to state in this pamphlet all 
the economies that have been effected in the Depart- 
ment of Public Works, and the improved methods 
which have been adopted in all the branches of the 
Department, on account of the limited amount of space 
we would ask the reader. to merely compare 
the type of roads which are now being constructed, 
and the class of bridges that are now being built, with 
the roads and bridges which were in evidence when 
this Government came into power. 


IMPROVED MARKETING CONDITIONS 


LBERTA is an agricultural province and for! 

many years to come its principal industry will 

be agriculture. Adequate attention to the needs of 

agriculture must be one of the many considerations of 
any Government. 

- The Government has, since its inception in office, 
endeavoured in every possible way to assist in the 
development of the industry. In addition to the 
“usual work of the Department of Agriculture, the 
Government has given close attention to: 


1. Freight and Transportation Problems: 


(a) WEsTBouND Rates. The Government joined 
with the Province of British Columbia in an effort to 
obtain lower freight rates to the Pacific Coast, w th 


the result that a general reduction was first ordered by — 


the Board of Railway Commissioners and subsequently 
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the rates on grain and flour. to the Pacific Coast were 
reduced from mountain scale to prairie scale. As 
50,000,000 bushels of wheat have been shipped from 
Alberta to the Pacific Coast in each of the last two 
years, it will be seen at once that a substantial saving 
has resulted to Alberta farmers. 


(b) Crow’s Nest Pass AGREEMENT. The Govern- 
ment joined with Manitoba and Saskatchewan in an 
effort to retain the Crow’s Nest Pass Agreement. With 
the assistance of Western Federal Members, this agree- 
ment is still in effect with respect to rates on grain 
and flour. 

(c) EQUALIZATION OF FREIGHT Rates. The Gov- 
ernment took the lead in applying to the Board of 
Railway Commissioners to have the present discrimina- 
tion in freight rates from various points in Alberta to 
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points both east and west removed and the case is 
now before the Board of Railway Commissioners. 
‘Counsel appointed by Alberta is now also acting for 
Saskatchewan. 

(d) As a result of its efforts, the freight rates 
from the Peace River country have been reduced from 
mountain to prairie rates. 


._ 2. The Proper Development of the Western 
Route and Vancouver Harbour Board Facilities. 


Believing that constantly increasing percentages of 
agricultural products from Alberta will be marketed 
via the Western route, the Government has endeavoured 
to assist in the proper development of the harbour 

facilities at Vancouver. As a result of the action of 
the Government, the Board of Grain Enquiry, appointed 
by the Dominion Government, made a special investiga- 
tion of the grain handling facilities at Vancouver, with 
the result that the administration of the facilities has 
been completely re-organized by the Dominion Govern- 
ment. The Provincial Government is now demanding 
of the Dominon Government the re-organization of 
the Harbour Board Commission and the appointment 
of arepresentative from Alberta to safeguard the interests 
of Alberta producers oI grain. 


3. Co-Operative Marketing: 

The subject oI co-operative marketing has en- 
gaged the attention of the farmers of Alberta for many 
years. When the demand arose for the formation of 
a Pool for the co-operative marketing of wheat, the 
Government worked in close co-operation with all of 
these organizations and agencies which joined together 
for the organization of the Wheat Pool Drive. The 
Government has since worked in close co-operation 
with the Pool in its business development and is pre- 
pared to assist in every legitimate and proper way the 
efforts of this agricultural marketing organization. 

Two ‘years ago the Government made provision 
for loans totalling $1,000,000.00 to be made to the 
Wheat Pool to assist in establishing adequate ware- 
housing and elevator facilities. 

Since the formation of the Wheat Pool, other pools 
have been established by the farmers’ organizations. 
To each, the Government has given every possible 


assistance both by way of loans for organization pur- 
poses and assistance in general organization work. 

All of these latter pools have been organized under 
the Co-operative Marketing Act, passed by the present 
Administration, and which has since been followed by 
other provinces. This Act makes complete provision 
for the incorporation and organization of co-operative 
marketing concerns. 


Rural Credits 


The present Government has, from the beginning, 
been actively interested in the vital question of rural 
credits, believing that one of the most essential needs 
of agriculture to-day is provision for long term loans 
at a low rate of interest. 

The Government has, from the beginning believed 
that an adequate system must be based upon the 
Dominion assuming a large share of the responsibility. ° 
In the session of 1924, an Act was passed anticipating 
action by the Dominion Government following the 
investigation held in the Dominion House as a result 
of the Parliamentary Committee inquiry into the 
subject. No action, however, was taken by the Dominion 
Parliament. In 1925, anticipating that the question - 
would again come before the Dominion Government 
for consideration and desiring to assist in the develop- 
ment of a satisfactory scheme of long term loans, the 
province appointed an Advisory Committee, under 
the chairmanship of Dr. Tory, and consisting of C. W. 
Peterson, Editor of The Farm and Ranch Review; 
who had made an extensive study of European systems; 
R. J. Dinning, whose long banking experience was 
thought valuable, and James Pike, Manager of the 
Lethbridge Northern, who was, thoroughly familiar 
with marketing systems. The result of the work of this 
committee has taken shape in the form of a Bill now 
being considered by the Dominion Parliament, prepared 
by Dr. Tory at the request of the Dominion Government. 


The Provincial Government has intimated its 
readiness to co-operate with the Dominion Government 
in such a scheme of loans and, if the Dominion Govern- 
ment takes no action, the present Administration is 
prepared to introduce into this Province, on its own 
responsibility, an adequate system of long term credits. 


A BETTER BASIS OF GOVERNMENT 


URING its five years of office the Government 

has completely revised the whole departmental 
administration, installing improved and more efficient 
business methods and systems of accounting and a 
more rigid check on all public expenditures. 


It has eliminated partizanship from the Civil 
Service and has organized that Service on a basis of 
efficiency and merit only. Its appointments to important 
positions have been from the standpoint of efficiency 
and merit and without regard to political patronage. 
In this respect the Government feels it has made a 
notable contribution to political development in the 
Province and is in marked contrast to the traditional 
political party as a basis of Government which demands 


that appointments must be made only from the adher- 
‘ents to the party in power. 
One of the greatest weaknesses of partyism in 
provincial affairs is the domination of the provincial 
party organization by the federal party organization, 
and with many of the problems which we have to 
face, such as freight rates, the tariff, the natural re- 
sources, etc., it is most desirable that the government 
of the province should be in a position to take a stand 
independently of the political powers at Ottawa. 
The Government believes that it is organized on a 
proper basis and invites the support of the electors of 
Alberta in maintaining political independence as an 
underlying basis of all governmental activity. 


